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Independent Auditors’ Report
To the Board of Directors
Cambridge Community Center, Inc.
Cambridge, Massachusetts
Report on the Financial Statements
We have audited the accompanying financial statements of Cambridge Community Center, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2015, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Cambridge Community Center, Inc. as of June 30, 2015, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated November 4, 2015,
on our consideration of Cambridge Community Center, Inc.’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Cambridge Community Center, Inc.’s
internal control over financial reporting and compliance.
Report on Summarized Comparative Information
We have previously audited Cambridge Community Center, Inc.’s 2014 financial statements, and our report
dated November 8, 2014, expressed an unmodified opinion on those audited financial statements. In our
opinion, the summarized comparative information presented herein as of and for the year ended June 30,
2014, is consistent, in all material respects, with the audited financial statements from which it has been
derived.

NE Kelly & Associates, LLC
Boston, Massachusetts
November 4, 2015
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CAMBRIDGE COMMUNITY CENTER, INC.
Statement of Financial Position
As of June 30, 2015
(with comparative totals as of June 30, 2014)
2015

2014

Assets
Current assets
Cash and cash equivalents
Restricted cash
Cash held for others
Pledges receivable, current
Contracts receivable
Other receivables
Prepaid expenses

$

(10,265) $
281,555
10,352
74,750
36,696
6,589
3,337

49,197
272,400
10,382
105,350
5,124
13,337

403,014

455,790

Noncurrent assets
Fixed assets, net
Pledges receivable, noncurrent
Loan cost, net

445,606
400

424,223
10,000
1,200

Total non current assets

446,006

435,423

Total current assets

Total assets

$

849,020

$

891,213

$

80,572
37,305
10,352
14,074
-

$

48,265
42,382
10,382
8,513
4,372

Liabilities and Net Assets
Current liabilities:
Accounts payable
Accrued expenses
Due to others
Deferred revenue
Deferred compensation
Total current liabilities
Long-term liabilities:
Note Payable
Deferred compensation
Total long-term liabilities
Total liabilities
Net assets:
Unrestricted
Temporarily restricted
Total net assets
Total liabilities and net assets
The accompanying notes are an integral part of these financial statements

$

142,303

113,914

323,637
-

335,672
10,397

323,637

346,069

465,940

459,983

26,775
356,305

43,480
387,750

383,080

431,230

849,020

$

891,213
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CAMBRIDGE COMMUNITY CENTER, INC.
Statement of Activities
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)

Unrestricted
Revenue and support:
Contributions and grants
Contract revenue
Service fee revenue
Rental revenue
Net assets released from restrictions

$

Total revenue and support
Expenses:
Program services
Fundraising
General and administrative
Total expenses
Change in net assets
Net assets, beginning of year
Net assets, end of year

$

Temporarily
Restricted

Total
2015

Total
2014

288,765 $
372,225
85,616
51,537
38,568

7,123 $
(38,568)

295,888 $
372,225
85,616
51,537
-

836,711

(31,445)

805,266

1,055,415

567,267
79,072
207,077

-

567,267
79,072
207,077

567,692
75,093
215,931

853,416

-

853,416

858,716

(16,705)

(31,445)

(48,150)

196,699

43,480

387,750

431,230

234,531

26,775 $

356,305 $

383,080 $

431,230

The accompanying notes are an integral part of these financial statements

531,223
378,888
103,351
41,953
-
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CAMBRIDGE COMMUNITY CENTER, INC.
Statement of Cash Flows
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
2015
Cash flows from operating activities:
Change in net assets

$

Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation
Amortization
Changes in assets and liabilities:
Restricted Cash
Cash held for others
Contracts receivable
Pledges receivable
Other receivables
Prepaid expenses
Accounts payables
Accrued expenses
Due to others
Deferred revenue
Deferred compensation
Net cash provided by operating activities

Net cash used in investing activities
Cash flows from financing activities:
Repayment of note payable
Net cash used in financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year

The accompanying notes are an integral part of these financial statements

$

196,699

26,223
800

23,974
800

(9,155)
30
(31,572)
40,600
(6,589)
10,000
32,307
(5,077)
(30)
5,561
(14,769)

(258,419)
(5,356)
32,131
38,000
10,599
(13,337)
9,048
(4,490)
5,356
(1,368)
14,938

179

Cash flows from investing activities:
Purchases of fixed assets

Cash and cash equivalents, end of year

(48,150) $

2014

48,575

(47,606)

(11,303)

(47,606)

(11,303)

(12,035)

(8,377)

(12,035)

(8,377)

(59,462)

28,895

49,197

20,302

(10,265) $

49,197
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CAMBRIDGE COMMUNITY CENTER, INC.
Statement of Functional Expenses
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)

Out of School
Programs
Salaries
Payroll taxes
Fringe benefits
Advertising
Bank charges
Consultants
Depreciation
Amortization
Dues and fees
Equipment rental
Food
Insurance
Interest
Maintenance and repairs
Miscellaneous
Office supplies
Postage
Printing
Professional fees
Program expense
Program supplies
Telephone
Training
Utilities
Total expenses

Community
Programs

Total
Program
Expenses

Fundraising
Expenses

General and
Administrative
Expenses

2015 Total

2014 Total

$

308,572 $
26,462
5,206
46
12,690
26,223
469
4,277
19,220
118
127
1,023
58,019
765
-

80,066 $
6,884
1,125
931
3,397
162
410
2,825
20
8,230
-

388,638 $
33,346
6,331
977
16,087
26,223
631
4,277
19,220
410
2,943
20
127
1,023
66,249
765
-

65,200 $
6,516
1,859
897
3,349
71
538
60
437
145
-

44,304 $
7,053
6,253
1,465
2,158
4,373
800
2,045
1,374
1,033
29,014
16,232
2,209
1,080
2,800
58
56,417
231
1,996
2,852
1,515
21,815

498,142 $
46,915
14,443
3,339
2,158
20,460
26,223
800
6,025
5,651
20,324
29,424
16,232
5,152
1,080
2,820
723
57,500
66,917
1,996
2,852
2,425
21,815

448,654
39,126
48,775
3,781
2,404
16,872
23,974
800
8,567
6,756
23,772
19,827
15,792
20,088
2,705
5,365
1,302
3,027
57,531
74,990
8,154
1,975
4,913
19,566

$

463,217 $

104,050 $

567,267 $

79,072 $

207,077 $

853,416 $

858,716

The accompanying notes are an integral part of these financial statements.
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CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 1 - Organization and Background
Cambridge Community Center, Inc. (“the Center”) was incorporated in the Commonwealth of Massachusetts as a
nonprofit corporation in 1929. In the 86 years since its incorporation, the Center has initiated many Riverside
neighborhood firsts, including the establishment of the first nursery school and the first varsity basketball games
open to African Americans. In subsequent decades, the Center has hosted HeadStart Program classrooms, the
Riverside Health Care Facility, and a wide variety of community, political, and social events. Today, the Center’s
mission is to promote community cooperation and unity and empower youth, individuals, and families.
Community Programs
The Center offers a variety of community programs which includes the following:
 Cambridge Winter Farmers Market
 Riverside Art Gallery @ CCC
 The Coast Kitchen, a free monthly meals program
 The Hip Hop Transformation, a music program for teens
 Rentals for community groups and events
 Senior Thanksgiving Luncheon
 Holiday Toy Drive
Out-of-School Time Programs
CCC Enriches is a K-5 program that is open when school is closed. In groups no larger than 13 kids, children
receive one-on-one homework help, a healthy snack, and can select from over 15 electives, including
MinecraftEdu computer programming, cooking, and sports league.
CCC Inspires is the middle school out-of-school time program at CCC. The program includes the many
opportunities the K-5 program offers, but is designed to respond to the needs and interests of middle school
students, offering youth weekly STEAM (Science, Technology, Engineering, Art, and Math) opportunities.
CCC Empowers provides high school students with volunteer opportunities to gain valuable work experience
while engaging with their community. Teens participating in the Empowers program coach in Sports League,
work at the Cambridge Winter Farmers Market, and provide administrative and technical support at the Center.
Cowemoki Summer Enrichment Program is a full-day K-8 summer program that also offers volunteer and work
opportunities for high school students. Every week, children are offered art classes, gym classes, soccer lessons,
swimming, and over 10 additional electives. Every Friday is “Field Trip Friday,” with destinations which include
the New England Aquarium, Farrington Nature Linc, Salem Willows, and Castle Island.
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CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 2 - Summary of Significant Accounting Policies
Basis of Accounting and Presentation
The accompanying financial statements are presented on the accrual basis of accounting and in accordance
with accounting principles generally accepted in the United States of America (“GAAP”).
The financial statements presentation follows the requirements of the Financial Accounting Standards Board
in its Statement of Financial Accounting Standards, Financial Statements of Not-for-Profit Organizations. The
Center is required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets.
Unrestricted Net Assets - consists of assets, public support, program revenues and investment earnings
which are available and used for charitable activities, operations and programs. Unrestricted net assets
represent the portion of net assets of the Center that is neither permanently restricted nor temporarily
restricted by donor-imposed stipulations. Contributions are considered available for unrestricted use
unless specifically restricted by the donor.
Temporarily Restricted Net Assets - includes funds with donor-imposed restrictions which permit the
donee organization to expend the assets as specified and are satisfied either by the passage of time or by
actions of the Center. Resources of this nature originate from gifts, grants, bequests and investment
income earned on restricted funds (Note7).
Permanently Restricted Net Assets - includes resources which have a permanent donor-imposed
restriction which stipulates that the assets are to be maintained permanently, but permits the Center to
expend part or all of the income derived from the donated assets. The Center did not have any
permanently restricted net assets at June 30, 2015.
Cash and Cash Equivalents
For the purposes of the statements of cash flows, the Center considers all highly liquid investments with
maturity of three months or less when purchased to be cash equivalents.
Revenue and Expenses
Revenue and expenses are recognized on the accrual basis of accounting. Under the unit rate governmental
contracts, a unit rate per client served becomes the basis for billing and recognizing revenue. Accordingly,
excess/(deficit) of revenue over expense can be recognized, subject to certain limitation on the use of the
excess revenue. Under cost reimbursement, contracts revenue equals expenses up to the allowable contract
awards.
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CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 2 - Summary of Significant Accounting Policies (Continued)
Contributions
The Center follows the requirements of the Financial Accounting Standards Board in its Statement of Financial
Accounting Standards, Accounting for Contributions Received and Contributions Made. This financial
accounting standard requires that contributions be recorded as receivables and revenues and requires the Center
to distinguish between contributions received for each net asset category in accordance with donor-imposed
restrictions. Contributions may include gifts of cash, collection items, or promises to give.
Support that is restricted by the donor is reported as an increase in temporarily or permanently restricted net
assets depending on the nature of the restriction until restriction conditions are satisfied, at which time
temporarily restricted net assets are reclassified to unrestricted net assets.
Contract and Grant Revenue
The Center derives revenues through contracts and grants received through the Commonwealth of
Massachusetts Department of Early Education and Care, Department of Elementary and Secondary Education
and from various private foundations and grantor agencies. Accordingly, the Center is subject to the
regulations and reporting requirements of the applicable governmental and grantor agencies. Contract and
grant revenue is recorded in accordance with the provisions of the applicable award amounts, including the
recognition of any purpose or time restriction on the use of the proceeds.
Financial awards from federal, state and local governmental entities in the form of grants are subject to
special audits. Such audits could result in claims against the Center for disallowed costs or noncompliance
with grantor restrictions. No provision has been made for any liabilities that may arise from such audits since
the amounts, if any, cannot be determined at this date.
Contributed Goods and Services
The Center records various types of in-kind support including contributed facilities and professional services.
Contributed professional services are recognized if the services received (a) create or enhance long-lived assets
or (b) require specialized skills, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation. Contributions of tangible assets are recognized at fair market
value when received. The amounts reflected in the accompanying financial statements as “in-kind revenue” are
offset by amounts included in expenses or fixed assets.
Additionally, the Center may receive amounts of skilled, contributed time, which does not meet the two
recognition criteria described above. Accordingly, the value of this contributed time has not been determined
and is not reflected in the accompanying financial statements.

9

CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 2 - Summary of Significant Accounting Policies (Continued)
Revenue Recognition
Contributions, including unconditional promises to give, are recognized as revenues in the period received.
Contributions subject to donor-imposed stipulations that are met in the same reporting period are reported as
unrestricted support. Conditional promises to give are not recognized until they become unconditional, that is
when the conditions on which they depend are substantially met. Contributions of assets other than cash are
recorded at their estimated fair value. Contributions to be received after one year are discounted at an
appropriate discount rate commensurate with the risk involved, when such amounts are considered material.
The Center reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, temporarily restricted
assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions.
The Center reports gifts of land, building, and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions
that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire longlived assets are reported as restricted support.
Allowance for Doubtful Accounts
When necessary, the Center provides an allowance for doubtful accounts equal to estimated bad debt losses.
The estimated losses are based on historical collection experience together with a review of the current status
of the existing receivables.
Fixed Assets
Property, equipment, furnishing, and improvement are capitalized at cost, if purchased, or if donated, at fair
market value at the date of receipt. Depreciation is provided on the straight-line method over the estimated
useful lives of the respective assets. Building improvements are depreciated by the straight-line method over
the respective service life of the improvements. Maintenance and repairs are charged to expense as incurred;
major renewals and betterments are capitalized. When items of property or equipment are sold or retired, the
related cost and accumulated depreciation are removed from the accounts and any gain or loss is included in
revenues. The estimated useful lives are as follows:
Building
Improvements
Computers and equipment
Fixtures
Vehicles
Playground equipment

39 years
20 years
3-5 years
5 years
5 years
10 years
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CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 2 - Summary of Significant Accounting Policies (Continued)
Use of Estimates and Assumptions
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires the Center’s management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates and assumptions.
Income Tax Status
The Center is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. In
addition, the Center qualifies for the charitable contribution deduction under Section 170(b)(1)(a) and has
been classified as an Organization that is not a private foundation under Section 509(a)(1). The Center is also
exempt from Massachusetts state taxes.
The Center has no uncertain tax positions that qualify for either recognition or disclosure in the financial
statements, and no interest and penalties have been recorded in the accompanying financial statements related
to uncertain tax positions.
Functional Expenses
The Center allocates its expenses on a functional basis among its various programs and support services.
Expenses are allocated among program and supporting services directly or on the basis of time records and
utilization estimates made by the Center's management. General and administrative expenses include those
expenses that are not directly identifiable with any other specific function but provide for the overall support
and direction of the Center. Expenses that can be identified with a specific program and/or support service are
allocated directly according to their natural expenditure classification.
Advertising
Advertising costs are expensed as incurred. Advertising expense incurred for the years ended June 30, 2015
and 2014 was $3,339 and $3,781, respectively.
Summarized Comparative Information
The financial statements include certain prior year summarized comparative information in total but not by
net asset class. Such information does not include sufficient detail to constitute a presentation in conformity
with accounting principles generally accepted in the United States of America. Accordingly, such information
should be read in conjunction with the Center’s financial statements for the year ended June 30, 2014.
Note 3 - Deferred Revenue
Deferred revenue represents camp fees payments received by the Center for the 2015 Summer Enrichment
Program.
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CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 4 - Concentrations of Credit Risk
The Center maintains its cash balances in bank deposit accounts, which at times may exceed federally insured
limits. The Center has not experienced any losses in such accounts and does not believe it is exposed to any
significant credit risk on its cash and cash equivalents.
Note 5 – Cash Held For Others
On August 1, 2012, the Center entered into an agency agreement with the Cambridge Food and Fitness Policy
Council (“CFFPC”), to serve as CFFPC’s fiscal agent, and perform certain bookkeeping and administrative
functions on its behalf. CFFPC is an organization established in 2011 whose mission is to make healthy foods and
fitness opportunities available to a wider range of Cambridge residents. The Center had $10,352 and $10,382 in
cash held on behalf of CFFPC as of June 30, 2015 and 2014, respectively. The Center has recorded corresponding
liabilities for the amounts due to the CFFPC, which are included in Due to others on the accompanying statement
of position.
Note 6 - Contract Income and Significant Support
The Center provides after-school child care and supplementary meals services for children who are 14 years of
age or younger under a variety of third party agreements. During the years ended June 30, 2015, and 2014
revenues earned under these contracts were as follows:

Department of Early Education and Care
ABCD/ Child Care Choices
Child Care Resource Center
Bureau of Nutrition
Total
Percentage of total revenue

$

$

2015
187,088
156,453
9,733
18,951
372,225
46%

$

$

2014
193,629
164,453
20,806
378,888
36%

The Center also provides services pursuant to support received from the United Way from which the Center
received $33,487 and $33,837 for the years ended June 30, 2015 and 2014, respectively. Those contributions
represented approximately 4% and 3% of the Center's total support and revenue for the years ended June 30, 2015
and 2014, respectively.
Note 7 - Temporarily Restricted Net assets
Temporarily restricted net assets of $356,305 and $387,750 at June 30, 2015 and 2014, respectively, represent
funds received or to be received by the Center which are restricted for capital improvements.
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CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 8 - Fixed Assets
Fixed assets consisted of the following as of June 30, 2015 and 2014:
2015
Land
Building
Building improvements
Equipment and fixtures
Playground
Vehicles
Software

$

175,000
139,300
509,219
47,042
46,704
21,689
2,685

2014
$

941,639
(496,033)

Less accumulated depreciation
$

445,606

175,000
139,300
461,613
47,042
46,704
21,689
2,685
894,033
(469,810)

$

424,223

Depreciation expense was $26,223 and $23,974 for the years ended June 30, 2015 and 2014, respectively.
Note 9 - Debts
On June 8, 2011, the Center entered into a promissory term note agreement for a $450,000 revolving line of credit
facility with a local bank (“The Note”). The Note is due on demand, and upon the fifth anniversary of the Note the
effective rate will be adjusted to the then current five-year Federal Home Loan Bank base rate plus 2.5%.
On March 6, 2013, the term of the Note was amended to reduce its interest rate to a fixed rate of 4.25% until
March 8, 2018. Interest-only payments are due monthly through November 2014, and principal and interest
payments are required to be paid each month, starting in December 2014. The Note is collateralized by real estate
located at 5 Callendar Street, Cambridge, Massachusetts, and is subject to certain reporting, and operational
covenants. The Center's Board of Directors authorized the borrowing as part of a plan to address capacity building
and related issues. Outstanding balance on the Note as of June 30, 2015 was $323,637.
On January 13, 2013, The Center obtained a $40,000 revolving line of credit facility with the same bank, which
was increased to $60,000 in June 2015. Advances on the line of credit bear interest at a variable rate of the bank's
base rate plus 2.5% (5.5% at June 30, 2015). The line of credit is unsecured; however, the bank holds the right of
setoff and can deduct the balance due from the Center’s checking and savings accounts held with the bank. The
line is renewable annually. There was no outstanding balance on this line of credit at June 30, 2015.
Note 10 - Additional Disclosure of Cash Flows Information
Cash paid for interest amounted to $16,232 and $15,792 for the years ended June 30, 2015 and 2014, respectively.
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CAMBRIDGE COMMUNITY CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2015
(with summarized comparative totals for the year ended June 30, 2014)
Note 11 - Excess/ (Deficit) of Revenue from the Commonwealth of Massachusetts
The Commonwealth of Massachusetts Not-For-Profit Provider Surplus Revenue Retention Policy pursuant to 808
CMR 1.19(3) of Pricing, Reporting and Auditing for Social Programs allows a provider to retain, for future use, a
portion of annual net surplus. This net surplus, from the revenues and expenses associated with services provider
to Purchasing Agencies, which are subject to 808 CMR 1.00, may not exceed 5% of said provider’s revenue
annually. Furthermore, the cumulative amount of the provider’s net surplus may not exceed 20% of the provider’s
prior year’s revenue from purchasing agencies.
The activity of the Accumulated Surplus Revenue Retention Fund Pool is as follows:
Accumulated Surplus Revenue Retention Fund Pool Surplus
(Deficit) - June 30, 2014

$ (198,297)

Fiscal Year 2015 surplus (deficit) revenue retention

$ (23,525)

Accumulated Surplus Revenue Retention Fund Pool Surplus
(Deficit) - June 30, 2015

$ (221,822)

Note 12 - Compensated Absences
Vacation and sick pay are considered expenditures in the year paid. No liability for compensated absences has been
recorded in the accompanying financial statements, as the amount cannot be reasonably estimated.
Note 13 - Deferred Compensation
Deferred compensation of $14,769 at June 30, 2014 represented amount due to the Center’s former executive
director related to outstanding prior years employment benefits totaling $17,488 originally. The amount due was
paid in full in 2015.
Note 14 - Operations
The Executive Director of the Center resigned as of September 20, 2014. A member of the Board of Directors
assumed the executive director function and will serve on an interim basis until a permanent replacement is hired.
Note 15 - Reclassifications
Certain amounts in the 2014 financial statements have been reclassified to conform to the current year
presentation.
Note 16 - Subsequent Events
Subsequent events have been evaluated through November 4, 2015, which is the date the financial statements were
available to be issued.
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Independent Auditors’ Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
To the Board of Directors
Cambridge Community Center, Inc.
Cambridge, Massachusetts
We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Cambridge Community Center, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2015, and the related
statements of activities, and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated November 4, 2015.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Cambridge Community Center,
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Cambridge Community Center, Inc.’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Cambridge Community Center, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

NE Kelly & Associates, LLC
Boston, Massachusetts
November 4, 2015
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