




















BOSTON LYRIC OPERA COMPANY
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011 AND 2010
(Continued)

5) INVESTMENTS

The following is a summary of the investment portfolio as of June 30:

Fair Unrealized
Market  Appreciation
2011 Cost Value (Depreciation)
Money market accounts $ 121,771 $ 121,771 $ -
Corporate bonds 229,091 240,248 11,157
Preferred stocks 177,189 175,650 (1,539)
Equities:
Consumer non-durables 151,163 181,276 30,113
Financial 130,872 120,359 (10,513)
Consumer services 87,581 107,251 19,670
Business products and services 98,330 119,249 20,919
Energy 33,997 86,142 52,145
Foreign equities 105,864 112,648 6,784
Other 93,868 119,834 25,966
Mutual fund - equity 15,175 29.200 14,025
$1.244,901 $1.413.628 $168.727
Fair Unrealized
Market Appreciation
201 Cost Value (Depreciation)
Money market accounts $ 3,197 $ 3,197 $ -
Corporate bonds 229,089 233,542 4,453
Preferred stocks 177,189 163,188 (14,001)
Equities:
Consumer non-durables 161,815 157,065 (4,750)
Financial 175,276 151,336 (23,940)
Consumer services 99,486 99,514 28
Business products and services 85,564 87,805 2,241
Energy 47,331 73,950 26,619
Foreign equities 125,305 135,044 9,739
Other 61,195 62,046 851
Mutual fund - equity 15,175 24,336 9,161
Certificates of deposit 38.475 38.475 -

$1,219,097 $1,229,498 $ 10,401
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BOSTON LYRIC OPERA COMPANY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010
(Continued)

INVESTMENTS (Continued)

Investment income, net, consist of the following:

2011 2010
Net realized gains (losses) on sale of investments $ 47,397 $ (32,833)
Net unrealized gains on investments 158,326 173,440
Interest and dividends 48,224 49,220
Investment fees (11.353) (10,462)

$242,594 $179.365

Investments are classified as long-term due to management’s intent to hold these investments for
long-term purposes. Investments are not insured and are subject to ongoing market fluctuations.

LINE OF CREDIT AGREEMENT

BLO can borrow up to $1,000,000 under a line of credit agreement with a bank at June 30, 2011
and 2010. Borrowings under the agreement are due on demand and interest is payable monthly at
the higher of 4.5% or the bank’s base lending rate (3.25% at June 30, 2011 and 2010), plus .75%.
The line of credit is secured by all assets of BLO. BLO must comply with certain covenants as
specified in the agreement. BLO was in compliance with these covenants at June 30, 2011 and
2010. As of June 30,2011 and 2010, there were no outstanding balances under this agreement.
This line of credit is renewable annually by the bank in October.

PLEDGES RECEIVABLE

Pledges receivable include numerous gifts which are expected to be collected over the next three
years and a charitable remainder trust which will be disbursed to BLO upon the death of the
named survivors. Accordingly, this trust has been classified as long-term.

Pledges receivable at June 30, 2011, are due as follows:

Fiscal Year Amount
2012 $1,511,985
2013 992,250
2014 553.000

: 3,057,235

Less - discount 4,363
Less - allowance for doubtful accounts 25.000
3,027,872

Charitable Remainder Trust 38.530
3,066,402

Less - current portion, net of allowance 1,486,985
Long-term pledges receivable, net $1,579.417

The pledges have been discounted using rates that range from 0.20% to 0.43%.
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BOSTON LYRIC OPERA COMPANY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010
(Continued)

LEASE AGREEMENTS

BLO leased office space under an agreement which expired on July 31, 2011, with monthly
payments of $10,721. BLO was also responsible for certain operating costs as defined in the lease
agreement. During fiscal year 2011, BLO entered into an eight-year lease agreement for new
office space beginning August 1, 2011, and expiring July 31, 2019. The lease requires monthly
payments of $10,833, which increase to $11,333 effective August 1, 2015, as defined in the lease
agreement. The lease requires BLO to pay for its proportionate share of real estate taxes and
operating expenses. BLO has the option to extend this lease for two five-year periods at a price as
defined in the agreement.

During 2007, BLO entered into a thirty-nine month lease agreement for storage space at a monthly
rent of $2,604. During fiscal year 2011, BLO extended this lease through November 30, 2015,
with monthly payments of $5,208. BLO will receive five months of reduced rent at $1,458 per
month during fiscal years 2011 and 2012. BLO has the option to extend this lease for an
additional five-year term. BLO is recognizing rent expense on a straight-line basis over the term
of the lease in accordance with the Accounting for Leases standard under U.S. GAAP. Accrued
rent as of June 30, 2011, is $7,788.

BLO also leases certain equipment under operating lease agreements with aggregate monthly
payments of $1,013 at June 30, 2011. These leases expire at various dates through May, 2014.

Future minimum lease payments under these agreements are as follows:

Fiscal Year Space Equipment
2012 $152,387 $9.816
2013 $192,500 $9.816
2014 $192,500 $2.677
2015 $192,500 $ -
2016 $161,542 $ -
Thereafter $419,333 $ -

CONCENTRATION OF CREDIT

BLO maintains its cash balances in various financial institutions in Massachusetts. The Federal
Deposit Insurance Corporation (FDIC) insures balances at each institution up to certain limits. At
certain times during the year, cash balances exceed the insured amounts. Management monitors
on a regular basis, the financial condition of the financial institutions, along with their balances, to
keep this potential risk to a minimum.

LICENSE AGREEMENT

BLO has a license agreement with Tremont Theater, Inc. (TTI) to present certain operatic or other
theatrical productions at TTI’s theater. In May, 2001, BLO exercised the first of two five-year
options to extend the agreement through May 31, 2008. In May, 2006, BLO exercised the second
of two five-year options to extend the agreement through May 31, 2013. The license agreement
includes facility rental, box office and phone sales and production labor. The total amount paid to
TTI for the years ended June 30, 2011 and 2010, was $888,150 and $869,362, respectively. The
fees for fiscal year 2012 will be approximately $265,000 for facility rental and box office, plus
other fees based on usage. The pricing of the contract is reviewed annually by TTI.
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BOSTON LYRIC OPERA COMPANY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010
(Continued)

RETIREMENT PLAN

BLO has a defined contribution retirement plan (the Plan) covering all eligible employees under
Internal Revenue Code Section 401(k). Employees become eligible to participate after completing
three months of service and attaining the age of 21. BLO may make matching or discretionary
contributions to the Plan. Employee contributions vest immediately and employer contributions
vest based upon a vesting schedule as specified in the Plan documents. During fiscal years 2011
and 2010, BLO contributed $13,512 and $16,057, respectively, to the Plan.

CONCENTRATION OF PLEDGES RECEIVABLE

At June 30, 2011, BLO had three donors who represented 42% of outstanding pledges receivable.
At June 30, 2010, BLO had one donor who represented 45% of outstanding pledges receivable.

CONDITIONAL GRANT

A foundation has awarded BLO a $1,000,000 grant of which $250,000 was received through
June 30, 2011. The balance of the grant of $750,000 is a conditional grant at June 30, 2011.
Since this grant is conditional upon BLO raising matching funds in accordance with the grant
agreement, it is not reflected in the accompanying financial statements at June 30, 2011.

RECLASSIFICATION

Certain amounts in the 2010 financial statements have been reclassified to conform with the 2011
presentation.
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