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Independent Auditors’ Report
To the Board of Trustees of
The James D. St.Clair Court Public Education Project
d/b/a Discovering Justice
We have audited the accompanying financial statements of the James D. St.Clair Court Public
Education Project d/b/a Discovering Justice, which comprise the statement of financial position as
of June 30, 2015, and the related statements of activities and cash flows for the year then ended,
and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Discovering Justice’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Discovering Justice’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Discovering Justice as of June 30, 2015, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

November 24, 2015
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James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Statement of Financial Position
June 30, 2015

Assets
Current Assets:
Cash and cash equivalents
Accounts receivable
Investments
Prepaid expenses

$

Total current assets

99,228
11,887
875,540
10,318
996,973

Fixed Assets:
Office equipment
Less: accumulated depreciation

87,140
(69,257)

Net fixed assets

17,883

Intangible Assets:
Computer software
Website development in progress
Less: accumulated amortization

16,000
4,125
(17,833)

Net intangible assets

2,292

Total assets

$ 1,017,148
Liabilities and Net Assets

Current Liabilities:
Accounts payable
Accrued expenses
Total current and total liabilities
Net Assets:
Temporarily Restricted
Unrestricted
Total net assets
Total liabilities and net assets

See accompanying notes to financial statements.
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$

12,975
13,476
26,451

79,539
911,158
990,697
$ 1,017,148

James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Statement of Activities
For the Year Ended June 30, 2015

Unrestricted
Revenue and Support:
Grants and contributions
Grants
Law firms
Individuals
In-kind
Total grants and contributions
Special events
Corporations
Law firms
Individuals
Total special events

$

Fees for services
Investment Income
Interest and dividends
Unrealized gain or (loss)
Realized gain or loss
Total investment income
Net assets released from restrictions

$

Expenses
Program services:
Mock Trials
Courthouse Tours
Discovering the Bill of Rights
Stand Up for Your Rights
Gateway City Expansion
Children Discovering Justice
Total program services
Supporting services:
Management and general
Fundraising
Special events
Total supporting services
Total expenses
Change in net assets

40,000
40,000

39,673

-

39,673

(10,461)

20,359
(32,313)
7,909
(4,045)
-

1,271,359

79,539

1,350,898

246,860
20,061
60,212
316,321
10,461
382,139

-

246,860
20,061
60,212
316,321
10,461
382,139

1,036,054

-

1,036,054

203,767
34,689
82,377

-

203,767
34,689
82,377

320,833

-

320,833

1,356,887

-

1,356,887

79,539

911,158

(5,989)

$

79,539

See accompanying notes to financial statements.
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181,448
70,600
171,911
573,700
997,659
100,250
157,190
60,171
317,611

996,686
$

$

9,000
32,120
8,880
50,000

(85,528)

Net assets, beginning of year

Total

91,250
125,070
51,291
267,611

20,359
(32,313)
7,909
(4,045)
10,461

Total revenue and support

Net assets, end of year

141,448
70,600
171,911
573,700
957,659

Temporarily
Restricted

996,686
$

990,697

James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Statement of Cash Flows
For the Year Ended June 30, 2015

Cash Flows From Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation and amortization
Net realized and unrealized (gain) loss on investments
(Increase)/decrease in operating assets:
Accounts receivable
Grants and contributions receivable
Other receivable
Prepaid expenses
Increase/(decrease) in operating liabilities:
Accounts payable
Accrued expenses

$

(5,989)

9,500
24,404
(10,186)
21,500
7,049
(2,090)
5,562
(12,552)

Net cash provided by operating activities

37,198

Cash Flows From Investing Activities:
Proceeds from sale of investments
Investment purchases
Purchase of fixed assets

162,275
(105,926)
(10,011)

Net cash provided by investing activities

46,338

Net increase in cash and cash equivalents

83,536

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

See accompanying notes to financial statements.
5

15,692
$

99,228

James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Notes to Financial Statements
June 30, 2015
1.

Organization
The James D. St.Clair Court Public Education Project, d/b/a Discovering Justice, is a
nonprofit leader in civic education located in the John Joseph Moakley U.S. Courthouse
in Boston, Massachusetts. Discovering Justice's mission is to prepare young people to
value the justice system, realize the power of their own voices, and embrace civic
responsibility by connecting classrooms and courtrooms. Discovering Justice offers
innovative in-school curriculum, afterschool programs, and courthouse field trips that
teach elementary and middle school students about the justice system, the role of law in
a democratic society, and the fundamental importance of good citizenship.
Discovering Justice operates the following major programs:


Children Discovering Justice

Children Discovering Justice (CDJ) is a literacy-based social studies curriculum for
elementary and middle school that provides students with the tools to understand
sophisticated ideas such as democracy, tolerance, rights, responsibilities, and the
connection between rules and law. CDJ includes interactive mock trials that further
empower children to stand up for their beliefs, engage in respectful discourse, and
resolve differences in constructive ways.


Mock Trial Program

The Mock Trial Program, offered in the fall, is an 11-week afterschool experiential
learning program during which middle school students become trial lawyers. With the
support of volunteer attorneys, students tackle age-appropriate legal problems, engage
in legal analysis, and ultimately try cases in real courtrooms before federal or state
judges and juries made up of community members.


Stand Up for Your Rights

Stand Up for Your Rights, offered in the spring, transforms middle school students into
appellate lawyers. Working with a team of volunteer attorneys for 11 weeks, students
delve into the Bill of Rights, explore how constitutional protections apply in public
schools, and argue their cases in real courtrooms before Appellate Panels composed of
actual judges and experienced attorneys.


Discovering the Bill of Rights

Discovering the Bill of Rights draws middle school students into the midst of the judicial
process. In real courtrooms, students learn about the Bill of Rights and U.S. Supreme
Court cases, then develop and present appellate arguments based on landmark
Supreme Court cases before lawyers presiding as judges. This 90-minute field trip
challenges students to think critically, advocate for their "client," and consider opposing
arguments.
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James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Notes to Financial Statements - Continued
June 30, 2015
1.

Organization - Continued


Courthouse Tours

Courthouse Tours of the John Joseph Moakley U.S. Courthouse afford the public the
opportunity to learn about the court system and the history, art, and architecture of this
magnificent building from volunteer docents. The tour demystifies the justice system and
shows visitors that courthouses truly belong to the public.
Discovering Justice's operations are funded primarily from foundation and corporate grants,
law firms, and contributions from the general public.
2.

Summary of Significant Accounting Policies
Basis of Accounting
Discovering Justice prepares its financial statements on the accrual basis of accounting
in conformity with accounting principles generally accepted in the United States of
America.
Net Assets
Discovering Justice's net assets are classified into three categories. The classifications
are related to the existence or absence of donor-imposed restrictions as follows:


Unrestricted Net Assets - Net assets that are not subject to donor imposed
stipulations.



Temporarily Restricted Net Assets - Net assets subject to donor imposed stipulations
that may or will be satisfied through the actions of Discovering Justice and/or the
passage of time. At June 30, 2015 temporarily restricted net assets of $79,539 were
restricted for Discovering Justice’s expansion of its CDJ program into certain
gateway cities.



Permanently Restricted Net Assets - Net assets subject to donor imposed
stipulations that Discovering Justice permanently maintain certain contributed
assets. Generally, donors of such assets permit Discovering Justice to use all or part
of the income earned from permanently restricted net assets for general operations
or for specific purposes. Permanent restrictions do not pass with the expiration of
time, nor can they be removed through Discovering Justice actions. At June 30,
2015 Discovering Justice had no permanently restricted net assets.
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James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Notes to Financial Statements - Continued
June 30, 2015
2.

Summary of Significant Accounting Policies - Continued
Grants and Contributions
Grants and contributions are recognized when the donor makes a promise to give to
Discovering Justice that is, in substance, unconditional. Conditional promises to give
are recognized as support when the conditions on which they depend are substantially
met. Grants and contributions that are restricted by the donor are reported as increases
in unrestricted net assets if the restrictions expire in the fiscal year in which the grants
and contributions are recognized. All other donor-restricted grants and contributions are
reported as increases in temporarily or permanently restricted net assets depending on
the nature of the restrictions. When a restriction expires, temporarily restricted net assets
are reclassified to unrestricted net assets.
Discovering Justice uses the allowance method to determine uncollectible unconditional
promises receivable. The allowance is based on prior years’ experience and
management’s analysis of specific promises made.
The unconditional grants and contributions receivable at year end were due within one
year and were considered to be fully collectible.
Fixed Assets
Donations of fixed assets are recorded as support at their estimated fair value. Such
donations are reported as unrestricted support unless the donor has restricted the
donated asset to a specific purpose. Assets donated with explicit restrictions regarding
their use and contributions of cash that must be used to acquire fixed assets are
reported as restricted support. Absent donor stipulations regarding how long those
donated assets must be maintained, Discovering Justice reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by
the donor.
Discovering Justice reclassifies temporarily restricted net assets to
unrestricted net assets at that time.
Purchased fixed assets are carried at cost. Fixed assets are depreciated using the
straight-line method over their estimated useful lives. Repairs and maintenance are
charged to operations. Betterments, renewals, and purchases of more than $1,000, that
extend the useful life of the asset, are capitalized. Depreciation expense for the year
ended June 30, 2015 was $7,667.
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James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Notes to Financial Statements - Continued
June 30, 2015
2.

Summary of Significant Accounting Policies - Continued
Intangible Assets
Computer software and website development costs are being amortized on a straightline basis over estimated useful lives of three years.
Amortization expense was $1,833 for the year ended June 30, 2015.
Amortization expense for the next three years is estimated to be $916 in 2016 and 2017
and $460 in 2017.
Income Taxes
Discovering Justice is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and exempt from state income taxes under Chapter 180 of the
Massachusetts General Laws, except for income taxes on unrelated business income, if
any, of which there was none in 2015.
Discovering Justice evaluates tax positions taken or expected to be taken in its tax
returns to determine whether the tax positions are more-likely-than-not to be sustained
by the applicable federal and state authority. Tax positions not deemed to meet the
more-likely-than-not threshold, along with accrued interest and penalties thereon, would
be recorded as an expense in the current year financial statements. Discovering Justice
has evaluated the tax positions taken in its previously filed returns and those expected to
be taken in its 2015 returns and believe they are more-likely-than-not to be sustained if
examined by federal or state tax authorities. Discovering Justice’s 2011 through 2014
tax years remain subject to examination by federal and state tax authorities.
Accounts Receivable
Accounts receivable are presented net of allowance for doubtful accounts. Discovering
Justice’s periodic evaluation of the adequacy of the allowance is based on its past
experience. Accounts receivable are charged off when deemed uncollectible.
Donated Space and Services
Discovering Justice receives donated space and services in support of its administrative
and programmatic functions. Donated space and services are recorded at fair value.
Donated services that (a) create or enhance a nonfinancial asset or (b) require
specialized skills, are provided by entities or persons possessing those skills, and would
need to be purchased if they were not donated are recorded as contributions in the
financial statements.
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James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Notes to Financial Statements - Continued
June 30, 2015
2.

Summary of Significant Accounting Policies - Continued
Cash Equivalents
Discovering Justice considers all highly liquid investments with maturities of three
months or less, when purchased, except cash held for investments, to be cash
equivalents.
Investments and Investment Income
Investments are recorded at fair value based on quoted market prices, in accordance
with the framework for fair value measurements established by the Financial Accounting
Standards Board. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements).
Dividends, interest and gains and losses on investments are reported as increases or
decreases in unrestricted net assets unless a donor or law temporarily or permanently
restrict their use. Dividends, interest and restricted gains whose restrictions are met in
the same reporting period are reported as unrestricted revenue and support.
Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized
on a functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.
Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

3.

Donated Space and Services
Annually, Discovering Justice receives the free use of office space and courtrooms for
programming from the John Joseph Moakley United States Courthouse. This donation
was valued at $226,000 for the year ended June 30, 2015 and is recognized in the
statement of activities. Donated services, requiring special skills from attorneys, judges
and other professionals, in connection with the Mock Trial and Stand Up for Your Rights
programs, were received during 2015 and were valued at $347,700. These donations
are recognized in the statement of activities.
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James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Notes to Financial Statements - Continued
June 30, 2015
3.

Donated Space and Services - Continued
A law firm affiliated with a member of Discovering Justice’s Board of Trustees provides
pro bono legal services. The value of the pro bono services provided during 2015 could
not be determined. Therefore, the donation has not been recorded in the financial
statements.

4.

Investments
Fair value measurements of investments valued at fair value on a recurring basis at
June 30, 2015 were as follows:
Level 1
Equity Securities
Large cap
Mid cap
Small cap
International developed
International emerging
Fixed income Securities
Corporate/ government
Real Estate
Real estate funds
Commodities
Commodities
Investments required to be disclosed
in the fair value hierarchy

$

$

Level 2

Level 3

-

-

212,578
24,651
19,619
84,991
41,075

340,208

-

-

340,208

12,014

-

-

12,014

14,717

-

-

14,717

212,578
24,651
19,619
84,991
41,075

749,853

$

$

-

Total
$

$

-

$

Cash

125,687
Total investments

5.

749,853

$

875,540

Related Party Transactions
Donations from board members and their affiliated companies totaled $143,850 for the
year ended June 30, 2015. A law firm affiliated with a board member provides pro bono
legal services. The value of the pro bono services provided during 2015 could not be
determined. Therefore, the donation has not been recorded in the financial statements.
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James D. St.Clair Court Public Education Project
d/b/a
Discovering Justice
Notes to Financial Statements - Continued
June 30, 2015
6.

Current Vulnerability Due to Certain Concentrations - Continued
Credit Risk
Discovering Justice maintains its cash and brokerage accounts at a financial institution
and a financial services company. Accounts at the financial institution are insured by the
Federal Deposit Insurance Corporation up to $250,000 per customer. Accounts at the
financial services company are insured by the Securities Investor Protection Corporation
(SIPC) up to a ceiling of $500,000 per customer, including a maximum of $100,000 for
cash claims. At June 30, 2015, Discovering Justice’s uninsured cash and brokerage
accounts totaled $375,540. Discovering Justice has not experienced any losses in the
accounts. It is the opinion of management that the solvency of the financial institution
and financial services company is not of particular concern at this time.
Market Risk
Discovering Justice’s investments are subject to market fluctuations. Due to the level of
risk associated with investments, it is at least reasonably possible that changes in the
value of investments will occur in the near term and that such changes could materially
affect the financial statements.
Donated Space and Services
Annually, Discovering Justice receives the free use of office space and courtrooms for
programming from the John Joseph Moakley United States Courthouse. These
donations were valued at $226,000 for the year ended June 30, 2015 and represented
17% of Discovering Justice’s total revenue and support. The donation is expected to be
received for the foreseeable future, but it can be rescinded at any time. In addition, the
success of Discovering Justice’s Mock Trials and Stand Up for Your Rights programs
are highly dependent on legally trained volunteers. These donations totaled $347,700
for the year ended June 30, 2015 and represented 26% of Discovering Justice’s total
revenue and support.

7.

Retirement Benefits
Discovering Justice provides retirement benefits to its employees under a 403(b)retirement plan. Under the plan, Discovering Justice contributes 5% of an employee’s
annual salary. Employees can contribute up to the maximum allowable limit, on a pre-tax
basis via payroll deductions. New employees have a 90 day waiting period before receiving
this benefit. For the year ended June 30, 2015, Discovering Justice’s contributions totaled
$18,172.

8.

Subsequent Events
Discovering Justice has evaluated subsequent events through November 24, 2015,
which is the date the financial statements were available to be issued.
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